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A sustainable 
tax system



Thenesh Kannaa is an Executive Director at TRATAX Sdn Bhd, a tax consulting 
firm based in Kuala Lumpur. He is in charge of international tax and indirect 
tax service lines, with a diverse clientele base and a wide-ranging nature of tax 
consulting and tax policy works. Thenesh is also the Asia Pacific (APAC) 
international Tax Global Service Line leader of WTS Global.

Thenesh has authored 3 books on taxation, 2 chapter-in-books for IFA and 
IBFD respectively, and various technical articles for newsletters and journals. 
Thenesh has been interviewed by mainstream television channels, radio 
channels and newspapers on contemporary tax matters.

As Chairman of CTIM’s Technical Committee for Tax Policy, Thenesh 
represents the tax fraternity in dialogues with the Inland Revenue Board of 
Malaysia and Ministry of Finance on various tax policy and technical matters. 
He is also a member of ACCA’s expert panel on taxation and ESG task force.
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➢A general turnover tax: Consumption tax 

➢All stage tax: collected on all transactions in a neutral way 

➢Non-cumulative tax: Businesses entitled to deduct VAT on 
inputs 

➢Indirect tax: Collected by the business but not born by them 
(born by the final consumer)

Main Value Added Tax (VAT) characteristics 
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The global VAT expansion

Source: Consumption Tax Trends 2022

Progressive implementation of VAT in OECD countries 
…and across the world

2024 = 175

The number of countries that operate a VAT/GST continues to increase

➢ Countries that have adopted VAT/GST recently include Oman and Afghanistan (2021); Anguilla (2022), Palau and 
Suriname (2023) and Somalia (2024).

➢ Malaysia abolished GST and reintroduced sales and services tax in 2018

All OECD and G20 countries operate a VAT/GST, except the United States 

Source: OECD Consumption Tax Trends 2024



8th Asia Pacific
Regional Conference

29-30 April 2025 | Kuala Lumpur

Source: Consumption Tax Trends 2024

VAT revenue as a share of total taxation (1965-2022)

VAT is a key source of revenue in OECD countries
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Source: OECD Consumption Tax Trends 2024

VAT as a percentage of total tax revenues, 2022

But significant variations exist between OECD 
countries
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Tax structures in Asia-Pacific (24) – 2019 

Note: Asia-Pacific (24) in the context of this graph refers to Australia, Bhutan, People’s Republic of China, the Cook Islands, Fiji, Indonesia, Japan, Kazakhstan, the 
Republic of Korea, Lao People’s Democratic Republic, Malaysia, the Maldives, Mongolia, Nauru, New Zealand, Papua New Guinea, the Philippines, Samoa, 
Singapore, the Solomon Islands, Thailand, Tokelau, Vanuatu and Viet Nam.
Source: VAT Digital Toolkit for Asia-Pacific - OECD
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of total taxation per country)- 2019

Source: VAT Digital Toolkit for Asia-Pacific - OECD
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Efficient 
> Generating revenue
> At lower marginal cost than some other taxes
> Secure from fraud in a domestic market

Neutral
>Toward international trade: preferred alternative to custom 

duties - does not affect the competitiveness of domestic 
businesses  to export

>Toward structure of value chain

Pro-growth 
> Better than corporate or personal income taxes (but 
less efficient than property taxes)
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Tax policy: promoting environmental sustainability

United Nations (UN): “Sustainable development requires an integrated approach that takes into 
consideration environmental concerns along with economic development.”

Sustainable Development Goals (2015)
UN’s universal call to action to protect the planet and end poverty (e.g. SDG 13: Climate Action)

196 governments signed the Paris Agreement 
(signed 12 December 2015 → in force 4 November 2016)

Legally binding international treaty on climate change
Goal: to hold the increase in the global average temperature to below 2°C above pre-industrial levels and 

to pursue efforts to limit the temperature increase to 1.5°C above pre-industrial levels
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Tax policy: promoting environmental sustainability

Many countries started to adopt policies that help achieve a climate-neutral world by mid-century:

European Green Deal (2020) 
General action plan adopted by the European Commission to fight climate change and make the 

European region the first in the world to become climate neutral by at least 55% by 2030 by reducing the 
net greenhouse gas emissions (compared to 1990 levels) through the 

Fit for 55 legislative package
a set of proposals to revise and update EU legislation
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Tax policy: promoting environmental sustainability

Most common decarbonisation policies (reduce carbon emissions):

1. Carbon pricing
- in the form of Carbon Taxes: the government sets a price that emitters must pay for each ton of 

greenhouse gas emissions they emit
- In the form of Emissions Trading (ETS) / Cap and Trade (CTS): a system that puts a limit on the 

amount of pollution companies can produce. Companies can buy and sell rights to put harmful 
gases into the air, which means that a company that reduces its pollution, is financially rewarded

2. Energy taxes
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Tax policy: promoting environmental sustainability

Various combinations of taxes and levies applied differently by each country. Among those countries that 
have implemented some kind of plastic tax, the tax design varies:
- packaging (i.e. both plastic and non-plastic packaging)
- single-use or non-reusable plastics only (narrower scope)
- domestic and foreign-sourced plastic products
- excise tax mechanism to solely target foreign-sourced plastic products

1. United Kingdom: Plastic Packaging Taxes (PPT)
- came into force on 1 April 2022
- charged at a rate of GBP 223.69 per tonne from 1 April 2025

2. Spain: Single-use plastic tax
- Effective date on 1 January 2023
- EUR 0.45 per kilogram
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Tax policy: promoting environmental sustainability

3. Italy: Tax on the consumption of single-use plastic products
- Effective date on 1 July 2026
- EUR 0.45 per kilogram of non-recyclable plastic materials

4. Germany: Single-Use Plastics Tax
- came into force in 2025
- charged at a rate of EUR 0.177 per kilogram for food containers to EUR 8.972 per kilogram for tobacco 

products

5. Vietnam: Plastic Bags
- charged at a rate of USD 1.97 per kilogram
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Questions? 
Thank you!
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