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What is it?

● Referred to as “GMT”, “BEPS 2.0”, “Pillar Two”, “GloBETax”

● Introduced by the Organization for Economic Co-operation and Development (OECD) with 
the aim to reduce global tax competition

● Applies to multinational enterprises (“MNEs”) with consolidated revenues of Euro 750 mil 
in at least two of the last four financial years immediately preceding the tested year.

● Effective Tax Rate (“ETR”) is computed on a jurisdictional basis, i.e. if there are 10 entities 
in 1 jurisdiction, the ETR is calculated on an aggregate basis based on the financial 
information of the 10 entities

● MNEs which operates in a jurisdiction with an ETR of below 15% will be liable to pay top-up 
taxes for that jurisdiction. The top-up tax for the jurisdiction may be collected at the parent 
or subsidiary level, based on the Principal Rules of GMT (i.e. IIR / QDMTT)

• Reduced ability to attract foreign investment through low-tax 

policies

• Incentivised to introduce domestic minimum taxes 

(otherwise tax revenue is given up to overseas 

jurisdictions)

Low-tax
jurisdictions

• Likely to suffer a higher ETR

• Tax incentives and other low taxation measures 
might cease being attractive

• Increased compliance burden

MNEs

Impact

15%
Global Minimum Tax 

What is Pillar Two Global Minimum Tax?
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Region Country IIR QDMTT
Asia Pac Australia Yes Yes
Europe Austria Yes Yes
Americas Barbados No Yes
Europe Belgium Yes Yes
Europe Bulgaria Yes Yes
Americas Canada Yes Yes
Europe Croatia Yes Yes
Europe Cyprus Yes No
Europe Czech Republic Yes Yes
Europe Denmark Yes Yes
Europe Finland Yes Yes
Europe France Yes Yes
Europe Germany Yes Yes
Europe Gibraltar No Yes
Europe Greece Yes Yes
Europe Hungary Yes Yes
Europe Ireland Yes Yes
Europe Italy Yes Yes
Asia Pac Japan Yes No
Europe Liechtenstein Yes Yes
Europe Luxembourg Yes Yes
Europe Netherlands Yes Yes
Europe Norway Yes Yes
Europe Portugal Yes Yes
Europe Romania Yes Yes
Europe Slovakia No Yes
Europe Slovenia Yes Yes
Africa South Africa Yes Yes
Asia Pac South Korea Yes No
Europe Spain Yes Yes
Europe Sweden Yes Yes
Europe Switzerland No Yes
Europe Turkey Yes Yes
Europe United Kingdom Yes Yes
Asia Pac Vietnam Yes Yes
Europe Zimbabwe No Yes

Region Country IIR QDMTT

MIddle E Bahrain No Yes

Europe Cyrpus Yes Yes

Europe Guernsey Yes Yes

Asia Pac Hong Kong Yes Yes

Europe Isle of Man Yes Yes

Europe Jersey Yes Yes

Asia Pac Malaysia Yes Yes

Asia Pac New Zealand Yes No

Europe Poland Yes Yes

Asia Pac Singapore Yes Yes

Europe Switzerland No Yes

Asia Pac Thailand Yes Yes

2024 territories
● IIR: 31
● QDMTT: 33 2025 new territories

● IIR: 10
● QDMTT: 10

● UTPR: 33
2026 new territories
● QDMTT: 2 (Israel 

and New Zealand)

Status of GMT in the world
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GMT represents the first global harmonization of 
income tax rules = complex set of new rules
• These new rules are very different from the 

existing corporate income taxes and will result in 
separate computations and compliance filing.

• The rules have been designed to accommodate a 
diverse range of tax systems. As such, 
application of the rules is extremely complex.

24

3

Technical 
Challenges

1

OECD Model Rules implemented locally
• Divergence of jurisdictional rules from OECD 

principles could present significant challenges 
regarding compliance in multiple territories.

Determination of the group entity(ies) liable for 
the top-up tax
• Complicated set of rules are applied to 

determine which entity pays the top-up tax. 
• MNEs need to ensure co-ordinated outcomes 

depending whether the top-up tax is being 
charged under IIR, UTPR or QDMTT.

Determination of in-scope entities
• Complexity around determination of in-scope 

entities for GloBE rules and consolidated 
revenue threshold purposes. 

• Detailed review of in-scope groups for excluded 
entities and entities that qualify for Safe 
Harbours.

Complex New Set of Rules Who pays the tax

Jurisdictional rules vs. OECD principles Determination of in-scope entities

GMT Challenges
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For in-scope MNEs, the grant of tax incentives as a nil or low tax rate will see a GMT impact and 
countries potentially losing tax revenue to another jurisdiction. There has been a major impact to 
the use of tax incentives to attract FDI.

Will the the assertion of a greater role in tax policy by the United Nations impact the role out of GMT 
in the coming years? The UN is expanding its role in international tax, driven by support from 
developing economies dissatisfied with the current Inclusive Framework though the UN, like the 
OECD, may face challenges in balancing the interests of advanced and developing economies. 

The current United States administration has stated that any prior commitments with regard to the 
“Global Tax Deal” will have no force or effect. It has threatened to investigate and develop 
countermeasures to any country that has tax rules or are likely to put tax rules in place that are 
extraterritorial or disproportionately affect US companies. 

Impact of GMT and Recent Developments



2. OECD



8th Asia Pacific
Regional Conference

29-30 April 2025 | Kuala LumpurImpact of GMT and Recent Developments

2021 2025-

December

GloBE Model 

Rules

March 

Commentary

2022 2023

July 

GloBE 

Information 

Return (GIR)

December 

Safe Harbours

February, July 

and December

Administrative 

Guidance

2024

More guidance, simplifications and exploring permanent safe-

harbours

Peer review to validate rule order

March 

Public 

consultation on 

GIR and tax 

certainty

June

Administrative 

Guidance

Dispute resolution mechanisms

Information exchange framework 

Technical assistance

Compliance and administration framework

Interactions and simplifications
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1. Qualifying 
criteria

• Current taxes 
payable in 3 
years as per 
domestic law

• No arbitrage 
arrangements 
designed to 
avoid top-up tax

2. Jurisdictional 
calculation

• Use of CFS 
accounting 
standard

• Use existing 
systems to 
calculate 
income and 
taxes on 
jurisdictional 
basis in line with 
MNE’s TP policy

• Simplifications 
for PEs, CFC 
and Flow-
Through Entities

• Reliance on 
risk-control 
framework

3. Safe Harbour 
calculation 

• Income: PBT + 
basic 
adjustments

• Tax: Income tax 
expense + basic 
adjustments  

• No adjustments 
for PPA except in 
two cases

• ETR in loss 
situations

4. Post-filing and 
Transition

• Post-filing local 
tax adjustments

• Exiting / re-
entering the SH

Simplified ETR Safeharbour
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Common rules, common guidance

Agreed rule order, Qualified Rule Status via Peer review
Policy aspects

Common filing and exchange mechanism

Technical assistance with particular focus on QDMTT

Up-front compliance

Dispute prevention (e.g. ICAP like process)

Administrative aspects

Simplifications and safe harbours 

Compliance approaches leveraging tax control frameworks, 
technology and systems- Link to Tax Administration 3.0 

Dispute resolution 

Simplified ETR Safeharbour



3. INDONESIA
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DMTT IIR

EFFECTIVE FROM 1ST JANUARY 2025

UTPR

• Applies to CE member of in-scope 
MNE group

• Refers to the Accounting Standard 
of the UPE’s Consolidated FS

• Payment made in IDR
• Allocated to CE with ETR <15%
• Subject to DMTT tax return
• Applies to all CEs regardless of 

partially owned or wholly-owned.
• No exclusion for JV, investment 

entity, and flow-through entity

• Not apply through denial of 
deduction

• If more than 1 CE in Indonesia, 
allocated proportionally based on 
GloBE income

• Subject to UTPR tax return 

EFFECTIVE FROM 1ST JANUARY 2026

• Consistent with 
the Model rules

Implementation of GMT in Indonesia
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2024 2025 2026 2027 2028

• Enactment 
of the GMT 
rules

• Entry into 
effect of IIR & 
DMTT 

• Dissemination 
to taxpayers

• Review 
process

• IT & 
administration 
improvement

• Entry into 
effect of UTPR 

• IT & 
administration 
improvement

• GIR & 
notification 
filing

• GloBE Tax 
Return filing

• Exchange of 
GIR

• Risks 
assessment

• Audit

The Implementation timeline
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NOTIFICATION GloBE Information 
Return (GIR)

TAX RETURN RELATED 
TO GMT

GLOBE TAX RETURN

UTPR TAX RETURN

DMTT TAX RETURN

Should be submitted by 
Indonesian CE (except  
CE that has IIR 
obligation), max. 15 
months after fiscal year 
ends.

Should be submitted max. 15 months after fiscal 
year ends by:
a.UPE; or
b.Indonesian CE, in which: 

1) MNE group appoints Indonesian CEs as a 
reporting CE; or

2) reporting CE is a resident of a jurisdiction 
with no qualifying competent authority
agreement effective at the reporting year

Should be filed by Indonesian 
UPE

Should be filed by Indonesian CE

Should be filed by Indonesian CE 
only if there is UTPR allocation 
for Indonesia

Reporting obligation
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FY 2025

assume the taxpayer is in-
scope in 2025 

31 Dec 
2025

31 Dec 
2026

Payment due

FY 2026 FY 2027

30 June 202730 April 2027

Annual Income 
Tax Return due

Notification, GIR & GloBE Tax 
Return

Annual Income Tax Return

can be extended 2 months

FY 2026

assume the taxpayer is in-
scope in 2025 

31 Dec 
2026

31 Dec 
2027

Payment due

FY 2027 FY 2028

30 April 202731 March 2028

Tax Return dueNotification & GIR 
due

Reporting and payment timeline
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• 50%-100% CIT reduction
• Pioneer industries within

18 sectors
• Extended until December

2025 with a statement on
GMT obligation for in-
scope MNE

TAX 
HOLIDAY

• 30% of the investment 
value

• Accelerated depreciation
• Losses carried forward for 

10 years
• Income tax rate of 10% on 

dividends paid

TAX 
ALLOWANCE

• Investment allowance of 
60% of the investment 
value in labor-intensive 
industries charged evenly 
for 6 years

• minimum workers each 
year of 300 people

INVESTMENT 
ALLOWANCE

• Reduction of gross income 
up to 300% on R&D spent 
by the Company on eligible 
R&D.

R&D 
SUPERDEDUCTION

MOST 
IMPACTED BY 

GMT

NO NEW INCENTIVES 
INTRODUCED POST GMT 

YET

Indonesia’s tax incentive regimes



4. MALAYSIA
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2O23 

● Introduction of GMT legislation
➢ New part XI of ITA1967
➢ GMT Guidelines (2 Dec 2024)

2O24 2O25 2O26 2O27 2O28….

● GIR exchange & 
   TTR submission

● Tax payment &  
    collection

● GMT audit

● Risk assessment

● GMT compliance

● Dispute resolution

● GMT Qualifying Status
➢ IIR & QDMTT Self-Assessment Form

● GIR system development

● Information Return, Top-up 
    Tax Return

● GMT Operational Masterplan

Phase 1 Phase 2 Phase 3 Phase 4

Implementation of GMT in Malaysia
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PHASE 2 (2025 – 2026)

● GIR System Development
➢ Developing system for GIR exchange 

● Information Return, Top-up Tax Return
➢ MNE Notification Information, Top-up Tax (DTT & MTT) for MNE in-scope 

● Tax Incentives
➢  Evaluation by MNE of the GMT impact and the incentives received

● GMT Qualifying Status
➢ Submission of IIR & QDMTT Self-Assessment Form

Implementation of GMT in Malaysia
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PHASE 4 (2028 onwards)

● GIR – Exchange and TTR submission
➢ First GIR by June 2027

● GMT – Operational
➢ GMT Audit Framework
➢ Tax payment & collection 
➢ System development (HiDEF, MyTAX)

● GMT Risk Assessment
➢ Analysis of GIR data and top-up tax 

returns

● GMT Compliance
➢ Guidance on Safe Harbours and Penalty Relief
➢ Tax Audit Framework on GMT offences and 

penalties

● Dispute Resolution
➢ Based on the ongoing works under relevant 

Working Party (WP1, WP11)

● GMT Audit
➢ Audit by appointed IRBM’s audit team

PHASE 3 (2027)

Implementation of GMT in Malaysia
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Questions? 
Thank you!
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